
EX　26 Comparative Advantage and benefit from trade

the US

Japan

4

3

2

1

Goods(X) Goods(Y)

Assume the countries agree to trade, Explain why 
the country export or import will benefit from 
trade.

　In order to produce 1 Unit of output, the US 
and Japan require the following amount of	
Labors  for Goods(X) and  Goods(Y)


